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Different type of businesses 

Sole Proprietor - A sole proprietor is someone who owns an unincorporated business 
by himself or herself.   

Partnership - A partnership is the relationship existing between two or more persons who join 
to carry on a trade or business. 

LLC – Limited Liability Company - A Limited Liability Company is a relatively new business 
structure allowed by state statues. LLCs are popular because, similar to a corporation, owners 
have limited personal liability for the debts and actions of the LLC. 

Single Member Limited Liability Company – The procedures for a Single Member 
Limited Liability Company with employees to report and pay employment taxes depend on 
whether it is a "disregarded entity". 

LLC filing as a Corporation or Partnership - The LLC structure is not recognized by 
federal law and therefore their filing status is determined by the Entity Classification Rules. 

S-Corp -  S corporations are corporations that elect to pass corporate income, losses, 
deductions, and credits through to their shareholders for federal tax purposes. Shareholders of 
S corporations report the flow-through of income and losses on their personal tax returns and 
are assessed tax at their individual income tax rates. This allows S corporations to avoid double 
taxation on the corporate income. S corporations are responsible for tax on certain built-in gains 
and passive income at the entity level. 

C-Corp -   C corporations are recognized as a separate taxpaying entity. A corporation 
conducts business, realizes net income or loss, pays taxes and distributes profits to 
shareholders.  The profit of a corporation is taxed to the corporation when earned, and 
then is taxed to the shareholders when distributed as dividends. This creates a double 
tax. The corporation does not get a tax deduction when it distributes dividends to 
shareholders. Shareholders cannot deduct any loss of the corporation. 

 

Which one is right for me? 

Depends – 
Are you working in a risky area?  Do you need to protect your personal assets? 
How much profit you anticipate earning in year 1?  year 2, year 5 
How many people own your business?  (not including your spouse) 

 

Can I change my business structure? 

YES and you should consider making changes as your business grows. 

 

 



S-Corp discussion – 
When does it make sense to become an S-Corp? 
And why should I wait? 

S-Corps allow you to split up how the profit of your business is taxed  
  Payroll    federal withholding 
    subject to Self-Employment taxes (medicare & social security) 
 Distribution  only pay federal withholding 

 

Taxes on a sole prop, SMLLC, partnership 

For example:  You have $60,000 in profit (after expenses) 
as a sole-prop you’ll owe about 25% in taxes  
15.3% self-employment and 10% federal income – 10% estimated tax on federal withholding 

$60K x 25% = $15,000 

Taxes on a S-Corp  
Same $60K in profit with a $35K salary and $25K distribution 
Your estimate tax liability would be $11,250 
$35K x 25% = $8,750 plus $25K x 10% = $2,500 

 

2018 Tax Reform – How does this affect me and my business? 

The biggest small business friendly reform is the 20% deduction for Business Income –  
In a nut shell means, you can deduct 20% of your profit as a straight-line deduction. 
So let’s talk about that same $60K profit – we can deduct $12K, which means your only 
paying taxes on $48K 

As a sole-prop you’ll pay taxes on $48K x 25% = $12,000 
As a S-Corp your salary taxes remain the same at $8,750, but your distribution taxes  
go down to $1,300 ($25K minus $12K = $13K x 10%) = $10,050 

 
So why should I wait to make the S-Corp election? 
You have to make sure the tax savings will actually save you money. 
As an S-corp you MUST be on payroll and you MUST file a separate tax return. 
When doing your cost / savings analysis make sure you factor in the cost of payroll and 
of preparing 2 tax returns. 

To have SBS of SA handle your payroll and prepare your 1120-S tax return is about 
$1K a year.  That’s $55/mth for payroll and $400 a year for Federal & TX Franchise 
return.    



Bookkeeping 

What is bookkeeping and why is it important? 

Bookkeeping - the activity or occupation of keeping records of the financial affairs of a 
business. 

Available Options – 

Excel – quick, easy and most economical way 
I’ve developed a spreadsheet template to assist you in getting started, you can download a copy 
here   http://www.sbsofsa.com/tuesdaytogether 

Program Options – Desktop or Online / Apps 
QuickBooks Self-Employed, QuickBooks, QuickBooks online, Wave, Xero, Fresh Books etc. 

 
IRS Bookkeeping and Management Bookkeeping 
Is it really different?  YES!! 

The IRS cares about how much money you were paid and where you spent it. 
They have specific categories on the schedule C they want you to use. 
Excel will work great for this type of bookkeeping.   

Management bookkeeping goes a step further.  This will give you the details to manage 
your business.  This is when you’ll want to use a program to help you categories your 
income and expense into areas that actually make sense.   

 
Tax Filing Deadlines 

Schedule C filed with the 1040-  April 15th 

1120, 1120-S and 1065 – March 15th 

TX Franchise – May 15th Questions I’m asked a lot  
S-Corp Election – March 15th for the current year 

We can file an extension for most forms.   

 

Can I file my own taxes? 

Yes definitely – if your comfortable filing your own taxes, then do it.   
A lot of the sites are very user friendly and will walk you through the process.   

However, make sure your comfortable with it.  If you’re in doubt, then I recommend 
hiring someone to either prepare them for you or to go through your return with you. 



Questions I’m asked a lot -  

Can I deduct my cell phone?  Yes 

Can I deduct my home internet?  Partially  

Can I deduct my home office?  Yes, however there are some guidelines and options 
that need to be discussed with your tax preparer. 

Car deductions, mileage vs actual, which is better?  Usually mileage but depends on 
your situation. 

If I’m an S-Corp, am I required to have regular payroll?  No but your annual salary must 
be reasonable and justified for your position in the company and the profit of the 
business. 

 

 

NOTES:  



 

 

 

 

 

 

14603 Huebner Rd Bldg 3 
San Antonio, TX  78230 

(210) 884-5067 - www.sbsofsa.com 

You run the front office, 
let us take care of the back office! 

We’re here to help you every step of the way!  Whether you have a quick question or 
need a training session, don’t hesitate to contact one of our team members. 
 
Besides bookkeeping, payroll and taxes we also have an IT expert on staff.  Frank can 
assist you with everything from new computer sales, upgrades, and troubleshooting 
existing computer problems as well as networking, VoIP phones, Microsoft Office 365, 
Cloud Backups and so much more.  Call Frank our Chief Computer Geek.  He’ll get you 
back up and running. 

 
You can download a copy of this handout and find links to other resources discussed 
during this presentation at -- http://www.sbsofsa.com/tuesdaytogether 

 
Contact the team: 

Kika Rogers – kika@sbsofsa.com 
Bookkeeper and Enrolled Agent 
Frank Rogers – frank@sbsofsa.com 
IT Support and Chief Computer Geek 
Veronica Quinones – veronica@sbsofsa.com 
Bookkeeper 
Magaly Weyrich – magaly@sbsofsa.com 
Bookkeeper 

 

Pecans bags by Weyrich Farm Pecans & Gifts -  www.wfpecan.com 
Call Mary for more info (830) 776-0063 


